UPDATED
VOTE NO ON SB 260 (WIENER)

The California Chamber of Commerce and the organizations listed below OPPOSE SB 260(Wiener), as
amended August 15, 2022 and request your “NO” Vote.

Senate Bill 260 is an unworkable, dangerous, and costly mandate that will do nothing to stop the climate
crisis while hurting California businesses and lead to increased costs of goods and services for
Californians.

SB 260 requires the California Air Resources Board (CARB) to adopt regulations requiring the reporting of
greenhouse gas emission data throughout the entire supply chain to include activities such as business travel,
employee commutes, procurement, waste, and water usage, regardless of location. These types of emissions,
also known as “Scope 3” emissions, are the result of activities from assets not owned or controlled by the
reporting entity and encompass activities both upstream and downstream of a company’s main operations. We
oppose for the following reasons:

Inaccurate and Incomplete Emissions Data to Drive California Climate Policy

The GHG protocol itself indicates that there is a tradeoff between accuracy and/or completeness but cannot
achieve both. There are over 80 emissions factor databases. Two companies with similar Scope 3 emissions
may report significantly different data depending on the company and/or methodology used.

o Supply chains are multilayered. A company may have detailed information on its direct suppliers’
emissions but that is only the first level. You also need data on your suppliers’ suppliers, and their
suppliers, and their suppliers, and data quality grows poorer with each step. It is also expected
that there will be double counting of emissions between shared supply chains within industries.

Premature - Attempts to expand a federal policy prior to the Securities and Exchange Commission (SEC)
Rulemaking process, which is expected to be finalized by December of this year. Further, there are initial
inconsistencies and conflicts between SB 260 and the SEC proposal.

o SB 260 includes both public and private companies while the SEC limits scope to public
companies.

o SEC guidance includes “safe harbor language” and requires only information that is material to
investors.

o CALPERS has urged the SEC to only consider Scope 3 data if there is a material issue.

o The guidance will continue to be a moving target as Scope 3 data accuracy is currently impossible.

Costly and Distracting — Not only is this costly to California businesses, but this is also costly to CARB who is
charged with verifying information. The Department of Finance is also Opposed to this measure. This is a
distraction from the meaningful GHG programs in the State.

o CARB estimates this bill will cost nearly $15 million over the next three years and millions more
ongoing.

o The Department of Justice (DOJ) Office of the Attorney General, estimates this bill will cost
approximately $800,000 General Fund starting in 2025-26 and ongoing.

o Existing GHG reduction programs include —

= Cap and Trade, Low Carbon Fuel Standard, Short-Lived Climate Pollutants, Sustainable
Communities and Climate Protection (SB 375), Advanced Clean Cars Program, Building
Decarbonization

VOTE NO ON SB 260 (WIENER)



= (CalChamber.

CALIFORNIA CHAMBER OF COMMERCE

COMMERCIAL REAL ESTATE
DEVELOPMENT ASSOCIATION

Truck & Engine
Manufacturers
Association”

oogtastRvERs I” (]
WooR EHEE ‘? —— (b) ‘Cﬂ o,RN.A American
O paess i W ot
ASSOCIATION AS0CIATION | Association

AWy ALLIANCE
4 FOR AUTOMOTIVE
AU INNOVATION

CALIFORNIA
! RETAILERS
ASSOCIATION

I]dstry( cil of Califors

CALCIMA

California Construction And Industrial Materials Association

California
Business 5
NAl O p Properties C BIA )
e e Association -
BOMA
Ccllformu

NAIOP OF CALIFORNIA
Ny

CMTA

WESTERN INDEPENDENT
REFINERS ASSOCIATION

CALIFORNIA CEMENT MANUFACTURERS ENVIRONMENTAL COALITION [(CCMEC)

SV
LG

SILICON VALLEY

LEADERSHIP GROUP

’ American Property Casualty N
= Insurance Association

INSURING AMERICA apci.org <

<BREA
CHAMBER

iy

Ll

1T

HARBOR ASSOCIATION
CF NOUSTRY & COMMERCE

JACLI

PMSA

PACIFIC MERCHANT SHIPPING ASSOCIATION

@
L\
ORANGE COUNTY

BUSINESS COUNCIL
Tre _se2o

Cicsc

INNOVATING COMMERCE
SERVING COMMUNITIES

[p- NAMIC

NATIONAL ASSOCIATION oF
MUTUAL INSURANCE COMPANIES

S Ve of Duoinen

comaA TRUCKING Asso,
8\

', ial Products
<3

Associated General -
Contractors (AGC) 2,

CIPA CATA VAT CORMTHE R C1 AR California 5 - ~ . o N‘ ") PI [ ASM\TU\I
szt ow, resmen P
Tenaska 7 /‘\T\
American Lop] a2 “rulare S
Chemistry redondo CI‘IfAMBER C ey
Council” Vst Baren e O COMMERCE

INTERNATIONAL

. Lo B A chﬁhg, d c Oxnard

CHINOmVALLEY

CHAMBER OF COMMERCE

6 Can

Manufacturers

Institute glqss
st

CANS: INFINITELY RECYCLABLE™

CHAMB FINANCIAL | voice o noepenpent
n.um.::agm ] SERVICES FINANCIAL SERVICES

ONTARIO

CHAMDLER OF COMMLERCE

FIRMS AND INDEPENDENT
FINANCIAL ADVISORS

e

INSTITUTE

—(n moe o'( smmerc

Chamber of Commerce

CALASIAN

chamber of commerce

GREATER

BUSINESS COUNCIL

©
(@]
- e AmericanCoatings
ASSOCIATION

Agricultural Council
of California

CALIFORNIA
RAILROADS

EL DORADO
HILLS
CHAMBER OF
COMMERCE | |

*

CALIFORNIA

HOTEL &

LODGING
ASSOCIATION

CALIFORNIA
LIFE SCIENCES



